MEMORANDUM RANCHO PALOS VERDES

TO:; HONORABLE MAYOR AND MEMBERS OF THE CITY COUNCIL

FROM:  DIRECTOR OF PUBLIC WORKS  ~ = . —— S/2% /0
DATE:  JUNE 3, 2008 o
SUBJECT: AWARD CONSTRUCTION CONTRACT AND CONSTRUCTION MANAGEMENT

PROFESSIONAL SERVICES CONTRACT — MCCARRELL CANYON STORM
DRAIN PROJECT

REVIEWED: CAROLYN LEHR, CITY MANAGER(_

Project Manager: Alan Braatvedt, Project Engineer )& )

RECOMMENDATIONS

1 Approve ltem 1 to Award a Construction Contract to Cedro Construction, Inc., for
the base bid in the amount of $5,866,189.

2 Approve Item 2 to Award a Professional Services Contract to Simplus
Management Corporation for the construction management and observation of
the McCarrell Canyon Storm Drain Project.

3 Authorize the Mayor and City Clerk to execute the contracts with Cedro
Construction, Inc, Simplus Management Corporation, and Kleinfelder.

BACKGROUND

On February 20, 2007, City Council identified McCarrell Canyon to be the highest
priority project in the City to meet the significant community need. On April 1, 2008, a
full presentation to Council was made for the McCarrell Canyon Storm Drain Project bid
results including all components necessary to implement the entire project. A copy of
the staff report is attached (Attachment A). At this meeting City Council authorized the
expenditure of the amount of up to $7,242,753 for the construction of McCarrell Canyon
Storm Drainage System and all the project elements as listed on the revised staff report

of April 1, 2008.

This important project, which will provide much needed flood protection to the
community, comprises a number of major elements:
e The tunneled slant-drain and outlet structure onto the beach.
e The main pipeline from PVDS through St Peters by the Sea and Bay Club
connecting to the slant-drain and outlet.
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Insured regardless of any prior, concurrent, or subsequent active or passive negligence by the
Additional Insureds.

8. It is hereby agreed that the laws of the State of California shall apply to
and govern the validity, construction, interpretation, and enforcement of this contract of
insurance.

1. This endorsement and all notices given hereunder shall be sent to Public
Agency at:
City Manager
City of Rancho Palos Verdes
30940 Hawthorne Boulevard
Rancho Palos Verdes, California 90275

10. Except as stated above and not in conflict with this endorsement, nothing
contained herein shall be held to waive, alter or extend any of the limits, agreements, or
exclusions of the policy to which this endorsement is attached.

TYPE OF COVERAGES TO WHICH POLICY PERIOD LIMITS OF
THIS ENDORSEMENT ATTACHES FROM/TO LIABILITY

o Following Form
o Umbrella Liability ]

11. Applicable underlying coverage:
INSURANCE COMPANY POLICY NO. AMOUNT

12, The following inclusions, exclusions, extensions or specific provisions relate to
the above coverage:

13. A 0 deductible or o self-insured retention (cleck one) of $
applies to all coverage(s) except:

(if none, so state). The deductible is applicable o per claim or O per occurrence (check one).

14. This is an 0 occurrence or 00 claims made policy (check one).

15. This endorsement is effective on at 12:01 a.m. and forms a part of
Policy Number

I (print  name),

hereby dt::clare under penalty of perjury under the laws of the State of California, that I have the
authority to bind the Company to this endorsement and that by my execution hereof, I do so bind
the Company.

Executed , 20
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Signature of Authorized Representative
(Original signature only; no facsimile
signature

Telephone No.: ( ) or initialed signature accepted)
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